Feds invest in local biofuel venture
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A Sarnia firm has received a $1.6-million federal grant to continue its ground-breaking work on biodiesel.

Azule Fuels Inc. is getting the funding from the Sustainable Development Technology Canada (SDTC) fund, one of three announced investments totaling $7-million.

"Their process is described as novel," said Sarnia Mayor Mike Bradley. "It's anticipated it's the next generation of bio-refineries."

Bradley said The University of Western Ontario Bioinnovation Centre invested $500,000 last year in the start-up firm. The investments are used to turn research into products that can be sold in the market, he said.

"When we talk about this, I know it sounds very vague to the public, but that's what's happening at the Research Park. Looking at how we can be the next wave, taking biofuels into job creation."

Bradley said it's good to see Ottawa investing. It proves the work being done at the UWO Research Park is starting to pay off, he said.

"This is one of the one's that's moving to a different level," he said.

Murray McLaughlin, head of the Sustainable Chemistry Alliance, said Azule is developing a new diesel catalyst program. The firm is working with Lanxess to set up a demonstration site near Sarnia within the next year.

"They're looking at producing biodiesel here in Sarnia," he said.

McLaughlin said the federal funding is a sign the technology has commercial potential.

"With SDTC they do a good job of reviewing the technology and do a good job of due diligence. They operate as an arms-length investor for the government, even though they use federal dollars."
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